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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Bureau  of  Agricultural  Economics 
Washington 
C-96  September  29,  1933 

WORLD  COTTON  PROSPECTS 
S]  tinmary 


The  world  carry-over  of  American  cotton  on  August  1,    is  estimated  at 
11,597,000   Dales,    according   to    the  Bureau  of  Agricultural  Economics.      This 
compares  with   total   stocks   of  12,961,000  hales   on  August   1   last  year.      This 
amount  is  much   smaller   than  was   expected  a  few  months  ago   and  somewhat 
smaller   than  was   expected  until    the  world  consumption   and  mill   stocks 
figures   became   available  during  the  first  part   of  September.      This  year's 
carry-over  figure,   while  1,364,000  bales   less    than  a  year  earlier,    is 
still  much  larger   than  any  other  year  on  record. 

The  world  consumption  of  American  cotton  in   the   1932-33   season  was 
reported  by   the   International  Federation  at   14,167,000  running  bales 
compared  with  12,316,000  bales   in  1931-32  and  was   3,259,000  bales   larger 
than  consumption   in  1930-31.        World  mill   consumption  of  all      cotton 
showed  a  material   increase  over  1931-32,    the   total  being  reported  at 
24,332,000  running  bales  which  compared  with  22,319,000  bales   in  1931-32. 
This  was   the   largest   total   mill  consumption   since  1929-30.      The   increase 
of  1,851,000  bales   in   the  consumption  of  American   cotton  from  1931-32 
to   1932-33  accounted  for  most  of   the   increase   in   the  consumption  of  all 
cotton.     Although  consumption   of   sundries  growths   increased  794,000 
bales  over   the  previous   season   this   gain  was  almost   offset  by   a  decline 
of  583,000  bales   in  Indian  and  44,000  bales  in  Egyptian. 

While   domestic     mills  have  been  operating  at  record  or  near-record 
levels  during   the:  past  3  months   stocks   of  cotton  goods   at  mills  have 
shown  little    tendency   to   accumulate,    the  heavj    output  having  been   shipped 
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into  distributing;  channels.  A  recent  study  male  by  the  Bureau  indicates  that 

the  establishments  engaged  in  the  manufacture  of  garments  end  other  secondary 
textile  products  have  absorbed  large  quantities  of  cotton  textile  materials 
because  of  their  extremely  high  level  of  output  as  compared  with  earlier 
months.  However,  sales  and  shipments  of  the  finished  products  from  establish- 
ments have  been  large  and  their  stocks  of  garments  and  other  products  had  in 
some  instances  even  decreased  up  to  August.   The  indications  were  from  data 
up  to  August  that  wholesale  and  retail  stocks  of  cotton  goods  were  not 
large  although  probably  considerably  larger  than  during  the  early  part  of  1933, 

Prices 

On  August  16  spot  cotton  in  the  ten  designated  markets  averaged 
8.32  cents  per  pound  but  on  the  following  day  jumped  to  8.97  cents  and 
remained  around  9  cents  until  September  5  when  the  average  dropped  to 
8.61  cents.   By  September  9  the  ten  markets  averaged  only  8.34  cents  but 
by  September  19  prices  in  these  markets  had  advanced  to  10.00  cents,  the 
highest  level  recorded  since  August  3.   This  advance  was  no  doubt  largely 
a  result  of  the  inflation  talk  and  the  further  depreciation  of  the  dollar 
and  possibly  the  belief  by  traders  that  the  Administration  would  soon  make 
some  further  effort  to  put  farm  prices  on  a  higher  level.   The  sharp  advance 
was  followed  by  a  marked  decline  which  in  2  days  amounted  to  0.80  cents, 
the  average  of  the  ten  markets  having  declined  to  9.20  cents  by  September  21. 
0n  September  25  the  price  in  these  markets  averaged  9.69  cents  per  pound. 

Due  to  the  decline  in  the  gold  value  of  the  dollar  the  prices  in  the 
ten  spot  markets  which  averaged  9.60  cents,  terms  of  the  dollar,  during 
the  week  ended  September  23,  averaged  only  G.26  cents  in  terms  of  gold. 
During  the  week  ended  September  9  the  gold  value  of  Middling  7/8  inch  cotton 
in  the  designated  markets  averaged  6.05  cents  and  during  the  week  ended 
July  1  averaged  8.06  cents  which  was  the  highest  weekly  average  in  terms  of 
gold  since  the  first  part  of  September  last  year.   The  average  gold  value 
of  domestic  cotton  for  the  week  ended  September  23  was  about  the  same  as 
the  average  price  during  last  March  and  slightly  higher  than  the  avera.e  of 
5.85  cents  during  February.   During  September  last  year  domestic  prices 
averajed  almost  7j>  cents  per  poimd  in  terms  of  gold. 

At  Liverpool  prices  of  American  cotton  relative  to  Indian  did  not 
change  greatly  during  the  3  weeks  ended  September  8.   During  these  weeks, 
howevar,  prices  of  American  are  higher  relative  to  Indian  than  for  more  than 
2  years  and  were  about  the  same  relatively  as  during  the  10  years  1922-23 
to  1931-32. 
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Stocks  and  Movements 


World  stocks    (carry-over)    on  Jyly  31 

Due   to    the   surprisingly   heavy  world  consumption  of  cotton,   particularly 
American,    during   the  last  part  of  the  1932-33   season  the  world  stocks   (or   the 
carry-over)   at   the   end  of   the   season  were  considerably  less    than  had  been 
expected.      The  record  domestic  consumption   toward   the   end  of   the  season  and 
the  increased  consumption   in   foreign  countries   resulted  in   a  world  consumption 
of  American  cotton,   as   reported  by   the  International  Federation,    of  14,167,000 
bales,   whereas  2  or  3  months  before   the   end  of   the   season  many   expected  that 
world  consumption  would  be   only   slightly   above  13,500', uOO  bales.      Even  after 
it  bee  -  ..own  what  domestic- consumption  for   the  season  had  amounted  to, 

estimates   of    the  world  consumption  were   still  200,000   to  300, OoO  bales   less 
than  the  figure   reported. 

As   show;,   in   the   accompanying   table   the   total  world  carry-over  of 
American  cotton  on  July  31,    this  year,    amounted  to   11,597,000  running  bales, 
which  is   l,3c4,00G  bales  less   than  a  year  earlier  bat  'was   still  more    than 
twice  as  large  as   the  average   daring   the  10  years,    1922   to   1931,    and  the 
second  largest  on  record.      A  short   time   ago   it  was   expected   that   the  carry- 
over would  be  around  12,000,000  bales.      The  greatest  decrease   in   the  stocks 
of  American  occurred  in   the   stocks   in  public      storage  and  at  compresses   in 
the  United  Spates  where  there  was  a  decline  from  a  year  earlier  of  almost 
1,000,000  bales.      Cotton  stocks   "elsewhere"    in    the  United  States,   which 
includes  cotton  on  farms;    on  shipboard  for  export  but  not  cleared;    cotton 
coastwise;    and  cotton  in   transit,   were  almost   700.,000  bales  below    those  of 
a  year  earlier.      Stocks  at  ports  end   afloat  for  Europe,    nowever,    were 
considerably  largei    than  at   the  end  of  July  last  ^ear. 

Stocks   of   Indian  cotton  at   specified  locations,    not  including   stocks 
in   the  interior  of  India,    showed  an  increase  over  last  year's   small   stocks 
of  865,000  running  bales.    (See  Table  2.)       Unfortunately   it  is   impossible   to 
get   stocks    in   the  interior  of   any   of   tnc  producing  coun tries   other  than   the 
United  S-fcate s.      If   the   size  of   the   stocks  of  cotton  in   the   interior  of 
India  were  known  or, in    >thor  words, if    data  on   the  total   carry-over  of  Indian 
were  available   it  is  probable    that   they  would  show  variations  from  year   to 
year  considerably  different  from  those   shown  by   the   stocks   at  specified 
locations.     H0wjver,    in   the  absence  of  complete   stocks  figures,    the  stocks 
at  specified  localities  are  used  as   the  carry-over  :or  the  purpose  of 
roughly   determining  the  variations  in  supplies.       While  stocks  of   Indian 
wore  much  larger   than  at   the   beginnir  ;   of  last   season   they   were  only   slightly 
larger  than  at  the  end  of  July   1931,    and  were   smaller   than  the  3  years  prior 
to  1931.     The  increase  in   the  carry-over  of  Indian  cotton   this  year  is 
accounted  for  by   the  increase  in  the  1932-33  crop  and  a  decrease  in  the  world 
consumption. 

Stocks   of  Egyptian  cotton  on  July    31    this  ye?xt   were   about  250,000 
bales  less   than  a  year  earlier  and  the    smallest   since  1929.      The  Egyptian 
crop  in  1932-33,    it  will  bo   remembered,   was   the   smallest   since  1921-22.   D  ie 
to    the  larger  Chinese  crop,    the  carry-over  of  sundries  cottons  increased 
somewhat  despite  a  19  percent  increase  in  the  world  consumption  of  sundries. 
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The    total  world  carry-over  of  all  cotton  in  running  bales  amounted  to 
10,444,000  bales  compared  with  17,036,000  "bales  at   the   end  of  July  1932.     At 
the  end  of  July  1931   stocks]   of   all   cotton    at   specified  locations    totaled 
13,905,000  running  bales.     Prior  to   last  year  the  largest   stocks  of  all  cotto* 
on  record  were    those  of  1921  wren  the   total  amounted  to  14,159,000  bales. 
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locations   and   total,    end  of  July,    1321   -   1933 
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1/  Stocks  at  specified  locations,  \7ith  the  exception  of  American  cotton 
these  stocks  do  not  constitute  a  totel  carry-over  since  the;"  omit 
stocks  in  the  interior  of  the  producing  countries  other  than  reported 
mill  stocks,  but  they  include  inform;  tion  regularly  available  on 
carry-over  and  ere  used  eo  such. 

2/  Preliminary. 
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\7or Id  supply  of  American  cotton  in  1933-54 

with  the   conditions   eo   of   September   indicating   r  dome 
12,414,000  bales  of  '±78  pounds,   end  the  world  carry-over  of  American  cotton 
pieced  at  11,597,000  running  bales,   the  present   indications  ere   that   the 
world  supply  of  American  cotton  during  the  1955-34  season  will   be   around 
24,011,000  bales   es   compared  with  25,963,000  bales    in  1932-55,    25,964,000 
bales   in  1931-32,    end  a  10-ycer   average    1921-22  to   1930-31   of   5,304,000 
bales.      The   indiceted  total    supply  of  ^mcrican  for   this   season  is  59  percent 
above  lest   season's  world  consumption,    almost  twice  as   large   es  world  con- 
sumption in  1931-32,    end  30  percent  larger   than  the   average  consumption 
during  the  10  veers   1921-22  to   1930-31. 


The   decrease   in   oho  prospective  world  supply  es  compered  with  last 
r  is  accounted  for  by  the  decreese  of  almost  600,000  bales   in  the    indicated 
crop  end  a  decline,    es  pointed  out  above,    oi   1,364,000  bales   in  the  world 
carry-over. 


C-9S  -  6  - 

Exports  of  American  cotton 

Domestic  exports  during  August  amounted  to   531,000  running  boles  com- 
pered with  452,000  running  bales  during  August'  1932  and  211,000  in  August 
1951.  .  August  was  the  second  consecutive  month  in  which   exports  wore  the 
largest,   for  corresponding  months  ori  record.     As  compared  with  exports  during 
August  last  year  shipments  to  the  United  Kingdom  and  Japan  were  the  largest 
incror.se.     Exports    ;o   Bronco,    Italy,    Germany  and  Spain  v;orc   all   smeller  than 
exports  during  August  1932.     In  cc.se  of  exports  to  both  the  United  Kingdom 
end  Japan  they  wore  almost  twice   as  large   in  August  this  year   as   in  August 
of  lest  year,    although  the  movements  during  August  last  year  were  perhaps  the 
largest  for  the  month  on  record. 

Exports   of  Egypt i en  end  Indian  cotton  •  .  .*. 

From  August  1    to   September   14  this  year  total   exports  of  Indian  cotton 
amounted  to   181,000  bales  oi   approximately  400  pounds,    according  to   dete  from 
the  Commercial   end  Financial    Chronicle.     '.bile   this  was  40,000  beles  larger 
then  in  the  corresponding  period  last   aeoscn  it  was   109,. 000.  bales  less  then 
in  the   like  period  of  1931-52.     The   increase  es  compered  v:,ith  last   season  was 
accounted  for  "by  the  incroaso  in  exports  to  Europe,   exports  there  more  then 
off -setting  the  decline   in  shipments  to   Japan  and  Chine..  .  . 

The  Japanese  "boycott  of  Indian   cotton,   because  of  the   incroesc  in  the 
Indian  teriff  on  non-British  piece   goods,   no   doubt   accounts  for  the  feet  that 
e:rporto  from  Indie  to  J- pen  and  Chine  es  reported  by  the   Chronicle  wore  only 
e  little  over  one-third  as  large  as  during  the  first  S  weeks  of  1932-35  and 
only  IS  percent   es   largo  es   in  tile   like  period  of  1951-52. 

Exports  of  Egyptian  cotton  during  the   first  S  weeks  of  this   seeson 
amounted  to   71,000  beles  of   approximately  750  pounds,  which  comperes  with 
57,000  bales  from  August   1    to   September   13,    lest   year,    and  105,000  beles   in 
the  like   poriod  of  1951-52.      Exports  to  both  Greet   Britain  and  the  United 
States  wore  larger  then  in  the  first  pert  of  lest   seeson,   while  exports  to 
the   Continent   end  Indie  combined  v/ere   slightly  below  the  early  pert  of 
1332-33. 

Textile  Situation 

World  consumption 

During  the   last  half  of  1932-33  total  world  mill  consumption  of  all 
cotton  amounted  to   12,450,000  running  beles,    according  to  the  report  of  the 
International   Federation  of  I.laster   Cotton  Spinners'    and  llanuf acturers'    Asso- 
ciations.    This  was  the  largest  consumption  for  any  half-year  period  since 
the    first  half  of  1929-30,    end  was   1,658,000  bales,    or  15  percent,    above   the 
last  half  of  1951-32,    and  the   largest   for   the  corresponding  period   since 
1928-29.     World  consumption  of  American  cotton  during  the  last  half  of 
1932-33  amounted  to    7,520,000  bales,   which  was   58.8  percent   of   the   total 
number  of  bales  of  all  cotton  consumed.     During  the  preceding  half  of  the 
year,  American  cotton  consumption  amounted  to   o7.S  percent  of  the  total, 
and  in  the   lest  half  of   1951-32  amounted  to   57.^  percent   of  the  total.     Con- 
sumption of  American  in  the   last   of  1932-33  represented  the  largest  portion 
of  the  total  for   any  half  year  period  since  the  first  half  of  192C-29.     Tot  el 
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consumption  of  Indian,  Egyptian  and  sundries  cotton  in  the  last  half  of  the 
past  season  was  not  greatly  different  from  the  preceding  half  year,  although 
the  consumption  of  Indian  and  sundries  growths  showed  considerable  increases 
over  the  last  half  of  1931-32.   Consumption  of  sundries,  which  during  the  half 
year  period  amounted  to  2,513,000  hales,  was  almost  400,000  hales  above  the 
like  period  of  the  previous  season. 

The  total  world  consumption  of  all  growths  for  the  entire  season  was 
reported  at  24,332,000  bales,  which  was  an  increase  of  2,013,000  hales  or  9 
percent  over  that  of  1931-32,  end  was  the  highest  since  1929-30.  'The  increase 
in  consumption  of  American  cotton,  which  amounted  to  1,851,000  hales,  accounted 
for  practically  all  of  the  increase  in  the  total  consumption  of  all  growths. 
V/hile  consumption  of  sundries  cotton  increased  794,000  hales  over  the  previous 
season,  this  gain  was  largely  offset  by  the  decline  of  588,000  hales  in  the 
consumption  of  Indian  and  44,000  hales  of  Egyptian.   The  1932-33  consumption 
of  American  cotton  was  placed  at  14,157,000  running  hales,  which  represented 
an  increase  of  3,259,000  bales  over  the  low  level  reached  in  1930-51,  and  was 
the  largest  since  1928-29,  when  the  world  consumption  was  reported  at 
15,076,000  bales.   'The  4,200,000  hales  of  Indian  cotton  consumed  during  the 
past  season  was  the  -smallest  ever  recorded,  comparable  reports  being  available 
had:  to  1920-21.  The  world  used  930,000  hales  of  Egyptian  cotton  in  1932-33 
compared  with  980,000  hales  during  the  previous  season,  and  853,000  in  1930-31. 
The  5,029,000  bales  of  sundries  cotton  consumed  in  19  32-35  was  19  percent 
larger  than  in  the  previous  season  and  only  133,000  hales  below  the  record  con- 
sumption of  1929-30.  :^>.3   heavy  consumption  of  Chinese  cotton  in  China  almost 
entirely  accounts  for  the  total  increase  in  the  sundries. 

United  States 

while  the  total  domestic  consumption  of  all  cotton  in  August,  amounting 
to  589,000  boles,  was  almost  as  large  as  in  July  there  were  fewer  working  days 
in  July  than  in  August  and  there  was  considerable  decline  in  the  daily  rate  of 
consumption.  As  compared  with  August  last  year,  domestic  consumption  showed 
an  increase  of  45  percent.   The  august  consumption  this  year  was  the  second 
largest  on  record  for  the  month!  consumption  in  August,  with  the  exception  of 
1927,  having  never  before  exceeded  569,000  bales. 

while  domestic  mills  during  the  past  3  months  have  been  operating  at 
record  or  near  record  levels,  stocks  of  cotton  goodc  at  mills  up  to  the  end 
of  July  at  least  showed  little  tendency  to  accumulate,  the  heavy  output 
having  been  shipped  into  distributing  channels.  A  recent  study  made  "oi;   this 
Bureau,  indicates  that  the  establishments  engaged  in  the  manufacture  of 
garments  and  other  secondary  textile  products  had  on  hand  large  quantities  of 
cotton  textile  materials  in  recent  months  because  of  their  extremely  high 
level  of  output,   however,  sales  and  shipments  of  the  finished  garments  and 
other  products  produced  in  these  establishments  have  been  large  and  their 
stocks  of  finished  products  had  in  some  instances  oven  decreased  up  to  the 
end  of  July.  Y.hile  retr.il  and  wholesale  purchases  of  cotton  goods  from  manu- 
facturers were  largo  during -"ay,  June  and  July,  the  indicctiono  arc  that  up 
the  end  of  July  increased  retail  end  wholesale  s; lea  tended  to.  keep  stocks 
from  becoming  burdensome,  although  they  have  probably  increased  considerably 
over  the  low  levels  of  the  early  part  of  1933,  particularly  in  wholesale 
e  s  t  ?.b  1  i  shmont  s  • 
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Great  Britain 

English  spinners  and  weavers  have,  according  to  trade  reports,  cxpori- 
oncod  rather  small  sales  of  cotton  textiles  and  the  indications  arc  that  sales 
have  "boon  below  production.  &b   a  result  of  the  decline  in  new  business, 
British  mills  have  apparently  decreased  :  ctivity  somewhat  since  July.  However, 
cotton  consumption  in  Groat  Britain  durin:  August  was  probebly  larger  than  c 
year  earlier. 

Exports  of  pice j  -pods  from  G-rcat  Britain  during  KUgust  amounted  to 
149,000,000  square  yards  compared  with  155,000,000  in  July  and  181,000,000 
in  August  of  last  year.  So  frr  the  increased  Indian  tariff  on  non-British 
piece  goods  has  net  resulted  in  increased  sales  of  British  piece  goods  to 
India.  However,  without  !uc  increase  in  tariff,  sales  of  British  pieces  goods 
might  have  been  oven  smaller. 

Continental  Europe  1/ 

Few  business  of  the  continental  European  cotton  textile  industry  was 
seasonally  quiet  during  August  though  mill  activity  was  well  maintained  by 
previously  hooked  orders.   Li  general,  the  situation  was  considered  satisfac- 
tory though  business  was  undoubtedly  disturbed  by  the  renewed  decline  in  raw 
cotton  prices. 

In  Germany  and  France,  spinner  sales  of  cotton  yarn  continued  reason- 
ably satisfactory  but  the  seasonal  decline  was  clearly  apparent.   Yarn  busi- 
ness in  other  countries  was  for  the  most  part  quiet.  Spinning  mill  activity 
continued  at  about  July  levels  although  some  local  declines  were  reported 
from  France.  Few  sales  by  weaving  mills  wore  seasonally  slow  throughout  the 
Continent,  but  the  industry  is  hopeful  for  the  development  of  business  in 
winter  goods,  'weaving  mill  activity  was  well  maintained  as  orders  on  hand 
are  sufficient  to  keep  the  mills  occupied  at  the  present  rate  of  activity 
until  late  fall,  and  in  parts  of  France  even  to  the  end  of  the  year. 

Spinner  buying  of  raw  cotton  during  August  was  restricted  but  the 
declines  in  the  raw  market  stimulated  price  fixing  on  previous  contracts. 
C.  i.  f.  import  buying  by  merchants  was  also  small  though  some  pickup  was 
noted  toward  the  end  oi  the  month. 

Germany 

Business  arid  occupation  oi  the  Gorman  cotton  textile  mills  during 
August  continued  fairly  satisirctory,  although  sales  declined  considerably 

toward  the  end  of  the  month.   Che  industry  was  optimistic  concerning  the 
outlook  for  winter  business,  however.  There  was  considerable  interest  in 
cotton  fabrics  at  the  Leipzig  Fair,  and  recent  indications  arc  that  an  in- 
crease in  ret'il  sales  has  utilized  some  of  the  increased  production  which 
occurred  during  r^cmt  months.  Che  increased  import  tariff  on  cotton  yarns 
has  influenced  the  business  of  spinners  favorably.  Weavers,  on  the  other 
hand,  especially  those  interested  in  exports,  fear  that  their  business  will 
ho  injured  by  the  increased  coots  of  yarn  or  by  the  exclusion  of  foreign 
qualities  which  they  are  accustomed  to  buying. 

1/  Based  largely  on  a  report  prepared  oy  -os'ist'ant  Agricultural  Commissioner 
Donald  F.  Christ;;  at  larlin,  Germany,  dated  September  5,  1933  supplemen- 
ted by  cable  on  September  14. 
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»otiationo  for  the  establishment  of  r  price  cartel  continue  though 
no  concrete  result::  have  yet  been  reported..   She  problem  of  getting  spinner- 
weavers  into  the  agreement,  is  apparently  quite  difficult. 

The  detailed  cotton  spinners  report  for  July  indicated  wide  sectional 
differences  in  tho  yarn  business.  Yarn  sales  in  southern  Germany  and  westfalia 
declined  from  the  high  levels  shown  at  the  beginning  of  the  month.  The  c  11- 
I   on  old  contracts  continued  strong,  however,  and  mill  activity  was  main- 
tained at  about  June  levels.  In  contract  to  the  above,  an  active  new  busi- 
ness i -as  reported  from  Saxony  and  the  Left  of  the  Rhino  throughout  July. 
Two -cylinder  spinners  (coarse  counts)  continued  on  restricted  occupation,  "but 
fine  spinning  mills  at  bhc  end  of  only  reported,  increased  sales,  as  r.  result 
of  tho  higher  yarn  import  bariff.  Sales  by  cotton  weavers  showed  tho  usual 
seasonal  decline  during  July.  Occupation  rem.-~.inod  satisfactory,  with  suffi- 
cient unfilled  orders  on  hand  to  assure  satisfactory  activity  until  well  in 
the  fall. 

The  export  situation  cf  weaver a  is  very  unfavorable,  due  not  only  to 
tho  spinners'  policy  calling  Tor  higher  yarn  prices,  but  also  to  tho  depre- 
ciation of  tho  dollar. 

Spinner  buying  of  row  cotton  at  Bremen  was  quicb  during  August  though 
a  alight  improvement  occurred  toward  tho  2nd  of  the  month.  The  fall  in  raw 
cotton  prices  hampered  business,  but  also  permitted  increased  fixations. 

CJtecho Slovakia  and  Auotria 

According  to  the  latest  report  oi  the  Chechoslovakian  Rational  Bank  tho 
occupation  of  the  textile  industry  continues  unsatisfactory.  Exports  ore  ex- 
tremely difficult,  end  the  domestic  price  level  is  very  unsatisfactory  because 
cf  the  competition  among  mills  unable  to  find  an  export  market  for  their  pro- 
ducts. The  recent  improvement  noted  in  some  localities  is  based  en  short 
term  orders  and,  therefore,  lacks  stability.  An  exception  to  this  is  business 
in  knitted  goods  and  stockings,  sales  of  which  hove  recently  shorn  a  sub- 
stantial increase. 

Some  improvement  in  the  solo  of  cotton  yarn  and  cotton  fabrics  as  well, 
as  in  tho  activity  of  mills,  occurred  in  Austria.  Basically,  however,  the 

situation  continues  unsatisfactory. 

France 

Seasonal  quietness  in  cotton  mill  business  was  reported  from  France 
during  August.  Despite  some  local  declines  mill  activity  was  maintained  on  a 
rather  satisfactory  levol. 

Reports  from  most  centres  indicate  that  spinner  sales  of  cot  ion  yarn 
were  rendered  r  ather  difficult  by  the  declines  in  tho  rc'w  cotton  market. 
Cotton  weavers  also  complained  that  bhe  decline  in  raw  cotton  prices  lessened 
the  buying  interest  of  their  customers,  hespite  recent  unfavorable  reports 
from  some  of  the  French  textile  centres,  conditions  must  be  considered  satis- 
factory as  old  orders  on  hand  are  sufficient  to  last  well  into  the  winter. 
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Italy 

Reports  from  Italy  for  the  month  of  August  are  not  available,  "but  in- 
dications are  that  there  has  been  little  change  as  compared  with  previous 
months.  The  mill  activity  of  Loth  spinners  and  weavers  has  been  slowly  hut 
steadily  increasing;  since  early  in  the  year,  and  present  activity  is  now  ahout 
15  percent  ahove  that  of  the  same  time  a  year  ago. 

China 

The  cotton  textile  situation  in  Chine  in  recent  weeho  has  in  g eneral 
oeen  uncertain,  according  to  a  radiogram  from  Agricultural  Commissioner  Dawson 
at  Shanghai  on  September  15.  However,  he  reported  that  the  recent  unprofitable 

yarn  and  cloth  market  was  being  relieved  by  a  slight  improvement  in  yarn  prices 
and  that  there  was  a  more  hopeful  seasonal  tone.  Consumption  of  American 
cotton  continued  to  decline  because  of  the  more  favorable  prices  of  native 
cotton  and  the  continued  small  demand  for  cotton  textiles  and  the  large  stocks 

of  yarn  now  on  hand. 

Mill  activity  during  the  earl;-  part  of  September  was  said  to  have  been 
about  GO  percent  of  capacity  in  the  Chines;  owned  mills  and  75  percent  in  the 
Japanese  section.   In  earl/  July  it  was  estimated  that  the  Chinese  cotton 
section  was  operating  at  70  percent  of  capacity  and  in  June  at  85  percent. 
The  Japanese  mills  have  apparently  shown  little  change  in  activity  since  early 
July,  but  in  June  they  wore  operating  around  80  percent  of  capacity. 

During  the  last  half  of  August  yarn  prices  in  China  declined  to  the 
lowest  level  on  record,  but  the  low  prices  may  have  been  a  factor  in  the  sli 
improvement  in  demand  and  an  accompanying  increase  in  yarn  prices  during  the 
first  part  of  September.   The  piece  goods  market  also  showed  a  slight  seasonal 
improvement  recently  although  orders  placed  for  future  delivery  were  negli- 
gible. 

Japan 

Yarn  production  in  Japan  continued  at  very  high  levels  during  August. 
The  253,000  bales  of  yarn  produced  was  almost  equal  to  the  record  production 
of  a  few  months  ago.  The  enforced  curtailment  rate  icr  spinning  mills  in 
August  remained  stationary  at  27.6  percent.   This  rate  has  apparently  been 
maintained  for  some  time.  At  any  rate,  yarn  production  has  shown  very  little 
variation  since  the  beginning  oi  1953.  During  the  8  months  ended  August, 
yarn  production  has  been  between  245,000  bales  and  258,000  bales  per  month,  or 
a  fluctuation  of  only  12,000  brjes. 

Despite  the  record  or  near  record  levels  of  yarn  production  in  recent 
months,  yarn  stocks  have  not  accumulated  because  cloth  production  has  also 
been  heavy.   In  June  and  July  cloth  production  was  the  higlicst  on  record  for 
those  months.   Cloth  exports,  on  the  other  hand,  have  been  lower  than  in  pre- 
vious months  and  in  July  were  15  percent  below  July  last  year.   The  increased 
Indian  tariff  has  apparently  had  an  effect  on  Japanese  cloth  exports. 
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P ro duct ion,   Acreage   and  C r_o_p_Cond ijtions 

United  States 

The   September-  estimate   of   the  Crop  Reporting  B0ard  placed  the  indicated 
production  in    the  United  States  at  12,414,000  bales  or  100,000  hales  more 
than  was   indicated  by  conditions  up   to  August   1.        The   indicated  yield  per 
acre  on  September  1  was   197.8  pounds   or  practically   the   same  as    the   indicated 
yield  a  month  earlier,    though  the  indicated  yields   increased  in   the  western 
part  of   thje  Belt   and  decreased  in   the   eastern  part.      The   indicated  acreage 
for  harvest,   however,  was  greater   than  estimated  on  August  1   despite   the 
increase  in   the  amount  removed  from  production   through   the   activities   of   the 
Agricultural  Adjustment  Administration.      This  was   due   to    the   fact   that    the 
estimated  abandonment  on  the  acreage  not  contracted  was  placed  at  1.2  uercent, 
which  v^as  considerably  less    than  the  10-year  average   abandonment  used  in    the 
estimate   as   of  August   1. 

Should  the   1933  crop  prove   to   be   around  12,400,000  bales,    as   indicated 
by  conditions   of  September  1,    it  would  be  about  600,000  bales  less    than 
the  1932  crop   end  the   smallest    since  1923.      The   average  production  during   the 
last  5  years   amounted  to   14,666,000  bales. 

China 

On  September  15  Agricultural  Commissioner  Dawson   at   Shanghai   sent  a 
radiogram  stating  that  weather  conditions   during   the  previous  2  weeks  had 
been  favorable    to    the  growing  crop  and  that   the  cotton   trade  in  Shanghai 
believed  that   the  large  crop  was   almost   assured.      Mr.    Dawson   is   still   of 
the  opinion   that   the  1933-34  Chinese  crop  will  probably  be  15   to   20  percent 
larger   than   the  1932-33  crop.      The  cotton  acreage   in  China  was  previously 
reported  considerably  larger  than  in  1932  in  most   regions,    although   some 
northern  sections   reported  decreases.      Tie   chief   exception   to    the  larger 
crop   is   in   the  Hopei  Province  where   the  croo   is   reported   about  20  percent 
below  last  yerr. 

Russia 

Cotton  picking  in  the  southern  part  of  Tadjikistan  began  about  the 
end  of  August  and  picking  in  the  other  sections  of  central  Asia  (Turkestan) 
is  expected  to  start  shortly.  Although  many  of  the  fields  were  not 
properly  cultivated  this  year,  the  average  yields  are  expected  to  exceed 
the  very  low  yields  obtained  last  year. 

Previously  reported  difficulties  in  connection  with  irrigation 
continue  to  be  mentioned,  out  there  has  apparently  been  some  improvement 
in  this  phase  of  the  work. 

Efforts  are  being  made  to  improve  the  quality  of  the  harvested  cotton 
through  more  timely  and  efficient  picking  and  grading.   It  is  particularly 

pointed  out  that  the  mixing  of  American  and  Egyptian  types  must  not  occur 
again. 
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The  Press  indicates   that  an  increased  demand  for  cotton  goods   is 
expected  as  a  result  of  increased  production  of  cereals  and  technical 
crops.     Early  picking  and  prompt  delivery   to    the   textile  factories  is 
being  urged  to  permit   the  industry   to  meet  the  expected  increased   demand. 

Other  fo reign  countries 


Little  additional   information  has   been   received  on  crop  prospects 
in  other  foreign  countries  during  the  past  month  as  reported  in  the 
August  31   issue  of  World  Cotton  Prospects.   .  The'acreage  planted  in  India 
up   till  August  1  was  4.6  percent   larger   thru  a  year  ago  and  preliminary 
reports   indicate   that  growing  conditions  have  not  been  favorable  in 
many   regions,    and   that   there  is   a  possibility   that  yields  may  be  below 
average.     With   the  Egyptian   acreage   65  percent   above  1932   a  considerable 
increase  in  production   is   expected.      This  year's  acreage   in  Egypt   is 
still   considerably  below   that   of  1930,   however.      The  Brazilian  crop  is 
expected  to   be  much  larger   than    the   small  crop  of  1932-33   and  considerably 
larger   than   the   overage.      In  Mexico    the   crop  has  been  forecast   at 
223,000  bales,    which  is    slightly   above    average   and  more   than   twice  as 
large   as    the   very   snort  crop  of  1932-33. 
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